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AN ECONOMIC EVALUATION OF PRODUCTION
POLICY OF THE FLAX CROP IN EGYPT

'SUMMARY This paper aims at measuring the effects of production
policies on the production and economic indicators during the period 1985-
2003. The study depends mainly on secondary data available at Ministry of
Agricuiture -and CAPMAS, and applies the descriptive and quantitative
analyses, statistically and economically to achieve its objectives. The results
of the study show that the cultivated area of flax passed throughthree
different phases. The first with a decreased trend (1985-1990), the second
was no identified trend, while the third was with rapid decreases rate. The
study proves also that flax production took the <ame direction of its area,
- while its productivity was relatively constant, indicating a strong correlation
between the production and the crop area. The results indicate that the rate
- of increase of the returns was lower than that of the production costs, which
reflects improper production policies.The per feddan vet return of Jax was
relatively low compared with other winter crops in Egypt, and the same
trend for flax rotation compared with other crop rotation. The average vet
return of other rotation was 187% more than that could be received from -
flax rotation in the year 2003. The policy analysis matrix (PAM) estimated
nominal protection coefficients (N.P.C) at 0.83 which means an implicit tax
of 17% on the producers, and the DRC was estimated at 0. 95 indicating that
Egypt has a comparative advantage in producing flax. In world markets
hence the study recommends more attention to be paid to flax production
and modification of its marketing and local price structures. This would
increase its profit in compared to comparable to winter crops. This will also
increase cultivation and productlon areas, and hard- currency needed to
finance economic development in Egypt.
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